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GTA services availed Nil
[As per Notification No. 13/2017 CT(R)
dated 28.06.2017, GST is payable by the
recipient on reverse charge basis on the
receipt of services of transportation of
goods by road from a goods transport agency
(GTA), provided GST is not payable @ 12% and
services have been received by the specified
recipient. Since in the given case, services
have been received from a GTA where GST
is payable @ 5% and recipient is one of the
specified recipients, Reverse charge provisions
will be applicable.]

Nil

10,000

10,000

1.Intra-State supply of goods is leviable to C6ST and SGST.

2.Services by a foreign diplomatic mission located in India are exempt vide Notification No.
12/2017 CT(R) dated 28.06.2017. However, no exemption is available with respect to the
services provided to a foreign diplomatic mission located in India.

3.Services by an organiser to any person in respect of a business exhibition are exempt vide
Notification No. 12/2017 CT(R) dated 28.06.2017, only if such business exhibition is held

outside India. Thus, in the given case, said service is taxable.

4.Security services provided to Torrent higher secondary School for Annual Day function

organised outside the school campus will be taxable as only the security services performed
within the premises of the higher secondary school are exempt vide Notification No. 12/2017

CT(R) dated 28.06.2017.

Computation of total ITC available

Particulars C6ST (X) | S6ST (X) IGST ()
Opening ITC 57,000 Nil 50,000
Add: Purchase of goods destroyed due to fire before being put into the Nil Nil Nil
production process
[ITC is blocked on lost goods, stolen goods, destroyed goods and
goods that are written off]

Add: Purchase of food items for being served to the customers, free Nil Nil Nil
of cost [Blocked credit]

Add: Goods transport services received from GTA Nil Nil 10,000
[ITC is available for the services received from GTA since it is

used in course or furtherance of business.]

Add: Inputs to be received in 3 lots, out of which 2nd lot was received Nil Nil Nil
during the month

[In case of goods received in lots, ITC can be taken only upon receipt

of the last lot]

Total ITC 57,000 Nil 60,000
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Computation of minimum GST payable from electronic cash ledger

Particulars C6ST (X) | S6ST (X) | IGST (X) | Total (X)
GST payable under forward charge 45,000 45,000 4 500 94 500
Less: ITC [First ITC of IGST should be utilized in full - first | (10,500) (45,000) 4,500) 60,000
against IGST liability and then against CGST and SGST | IGST IGST IGST
liabilities in a manner to minimize cash outflow] 3) (2) €))]
4,500) 34,500
CGST
GST payable under reverse charge on GTA services [Payable 10,000
in cash since fax payable under reverse charge, being not an
output tax, cannot be set of f against ITC and thus, will have to
be paid in cash
Minimum GST payable in cash Nil Nil 10,000 Nil

Note: Since sufficient balance of ITC of CGST is available for paying CGST liability and cross utilization
of ITC of C6ST and SGST is not allowed, ITC of IGST has first been used to pay SGST (after paying
IGST liability) and then C6ST to minimize cash outflow.

Kamal Book Depot, a wholesaler of stationery items, registered in Mumbai, has received order
for supply of stationery items worth X 2,00,000/- on 12th November, 20XX from another
local registered dealer, Mr. Mehta, Mumbai. Kamal Book Depot charged the following additional
expenses from Mr. Mehta:-

Particulars Amount (%)
0) Packing charges 5,000
(ii) Freight & Cartage 2,000
(iii) Transit insurance 1,500
(iv) Extra designing charges 6,000
v) Taxes by Municipal Authority 500

The goods were delivered to Mr. Mehta on 14th November, 20XX. Since Mr. Mehta was
satisfied with the quality of the goods, he made the payment of goods the same day and
simultaneously placed another order on Kamal Book Depot of stationery items amounting to X
10,00,000 to be delivered in the month of December, 20XX**. On receipt of second order,
Kamal Book Depot allowed a discount of ¥ 20,000 on the first order placed by Mr. Mehta.

Compute the GST liability of Kamal Book Depot for the month of November, 20XX assuming
the rates of GST on the goods supplied as under:

CGST 9%

S6ST 9%

Would your answer be different if expenses (i) to (v) given in above table are already included
in the price of X 2,00,000?
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Note: -

(i) All the amounts given above are exclusive of GST.

(ii) Kamal Book Depot and Mr. Mehta are not related persons and price is the sole consideration of
the supply.

**Payment and invoice for the second order will also be made in the month of December, 20XX

only.

Answer:

Computation of value of taxable supply and tax liability

Particulars Amount (%)
Price of the goods [Note-1] 2,00,000

0) Packing charges [Note-2] 5,000

(i) Freight & Cartage [Note-3] 2,000

(iii) Transit Insurance [Note-3] 1,500

(iv) Extra Designing charges [Note-4] 6,000

) Taxes by Municipal Authority [Note-5] 500
Value of taxable supply 2,15,000
C6ST @ 9% 19,350
S6ST @ 9% 19,350

1. As per section 15(1) of the C6ST Act, 2017, the value of a supply is the transaction value i.e. the
price actually paid or payable for the said supply.

2. Allincidental expenses including packing charged by the supplier to the recipient are includible in the
value of supply in terms of section 15(2) of the CGST Act, 2017.

3. The given supply is a composite supply involving supply of goods (stationery items) and services
(transit insurance and freight) where the principal supply is the supply of goods.

As per section 8(a) of the CGST Act, 2017, a composite supply is treated as a supply of the
principal supply involved therein and charged to tax accordingly.

4. Any amount charged for anything done by the supplier in respect of the supply of goods or
services or both at the time of, or before delivery of goods or supply of services; is includible in
the value of supply vide section 15(2) of the CGST Act, 2017. Thus, extra designing charges are
to be included in the value of supply.

5. The taxes by Municipal Authorities are includible in the value of supply in ferms of section 15(2)
of the CGST Act, 2017.

6. Inthe given case, Mr. Mehta is allowed a discount of X 20,000 on the goods supplied to him in the
month of November, 20XX. Since the said goods have already been delivered by Kamal Book
Depot, this discount will be a post-supply discount.

a. such discount is established in terms of an agreement entered into at or before the time of
such supply and specifically linked to relevant invoices; and

b. input tax credit as is attributable to the discount on the basis of document issued by the
supplier has been reversed by the recipient of the supply [Section 15(3) of the CGST

Act, 2017]. i
NG S
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However, in the given case, post-supply discount given to Mr. Mehta will not be allowed as a deduction

from the value of supply since the discount policy was not known before the time of such supply
although the discount can be specifically linked o relevant invoice (invoice pertaining to stationery
items supplied to Mr. Mehta in November, 20XX).
In case the expenses (i) to (v) given in above table are already included in the price of X 2,00,000:

Since these expenses are includible in the value of supply by virtue of the reasons mentioned in

explanatory notes above, no further addition will be required. Resultantly, the value of taxable supply
will be £2,00,000 and CGST and SGST will be X 18,000 and X 18,000 respectively.

Mr. Prithviraj, registered under GST, is engaged in supplying services (as discussed in the
table below) in Maharashtra. He has furnished the following information with respect to the

services provided/ received by him, during the month of February:

S. Particulars Amount ()

No.

(i) | Carnatic music performance given by Mr. Prithviraj to promote a brand of readymade | 1,40,000
garments (Intra-State transaction)

(i) | Outdoor catering services availed for a marketing event organized for his | 50,000
prospective customers (Intra-State transaction)

(iii) | Services of transportation of students provided to Subhaskar College providing | 1,00,000
education as part of a curriculum for obtaining a recognized qualification (Intra-
State transaction)

(iv) | Legal services availed for official purpose from an advocate located in Gujarat | 1,75,000
(Inter-State transaction)

(v) | Services provided to Wealth Bank as a business correspondent with respect to | 2,00,000
accounts in a branch of the bank located in urban area (Intra-State transaction)

(vi) | Recovery agent's services provided to a car dealer (Intra-State transaction) 15,000

(vii) | General insurance taken on a car (seating capacity 5) used for official purposes | 40,000
(Intra-State transaction)

Note:

(i) Rates of C6ST, SGST and IGST are 9%, 9% and 187% respectively.
(ii) All inward and outward supplies are exclusive of taxes, wherever applicable.

(iii)All the conditions necessary for availing the ITC have been fulfilled.

(iv) The turnover of Mr. Prithviraj was * 2.5 crore in the previous financial year. Compute the net
GST payable in cash, by Mr. Prithviraj for the month of February.

Answer:
Computation of GST payable
Particulars Value of supply CGST @ 9% | S6ST @ 9% IGST @ 18%
GST payable under forward charge
Carnatic music performance given to 1,40,000 12,600 12,600 Nil

promote a brand of readymade garments

[Carnatic music performance by Mr.
Prithviraj is not exempt from GST even
though the consideration charged does not
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exceed %1,50,000 since said performance
has been made by him as a brand
ambassador.]

Services of transportation of students 1,00,000 9,000

provided to Subhaskar College

[Services of transportation of students
provided to an educational institution
other than an institution providing pre-
school education or education up to higher
secondary school, are not exempt.]

9,000

Nil

Services provided to Wealth Bank as a 2,00,000 18,000

business correspondent

[Services provided by a business
correspondent to a banking company are
not exempt when such services are
provided with respect to accounts in its
urban area branch.]

18,000

Nil

Services provided as a recovery agent 15,000 1,350

[Tax is payable under forward charge since
recovery agent's services are being
provided to a person other than banking
company/financial institution/ non-banking
financial company.]

1,350

Nil

Total 6ST  payable  under  forward
charge (A)

40,950

40,950

Nil

GST payable under reverse charge

Legal services availed from an advocate 1,75,000 Nil

Nil

31,500

[Legal services received by a business
entity with aggregate turnover in the
preceding financial year exceeding
threshold limit for registration (" 20 lakh)
are not exempt and tax on the same is
payable under reverse charge.]

Total GST payable under reverse charge (B)

Nil

Nil

31,500

Total GST payable [(A)+(B)]

40,950

40,950

31,500

Computation of total ITC available

Particulars

Value Of | C6ST @

supply 9%

9%

S6ST @

IGST @
18%

Outdoor catering services availed

[ITC on outdoor catering services is blocked except
when such services are (i) used by the taxpayer who is in
the same line of business or (ii) provided by the employer
to its employees wunder a statutory
obligation.]

50,000 Nil

Nil

Nil
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Legal services availed 1,75,000 Nil Nil 31,500
[ITC is available as said services are used in course or
furtherance of business.]
General insurance taken on a car (seating capacity 5) 40,000 Nil Nil Nil
used for official purposes
[ITC on motor vehicles for transportation of persons
with seating capacity < 13 persons (including the driver)
is blocked except when the same are used for (i)
making further taxable supply of such motor vehicles
(i) making taxable supply of transportation of
passengers (iii) making taxable supply of imparting
training on driving such motor vehicles. Further, ITC is
not allowed on services of general insurance relating
to such ineligible motor vehicles.]
Total ITC available Nil Nil 31,500
Computation of net GST payable in cash
Particulars CGST @ | S6ST @ |IGST @
9% 9% 18%
GST payable under forward charge 40,950 40,950 Nil
Less: ITC of IGST1 (15,750) | (15,750) -
IGST IGST
25,200 25,200 Nil
Add: GST payable under reverse charge in cash [Tax payable under Nil Nil 31,500
reverse charge, being not an output tax, cannot be set off against
ITC and thus, will have to be paid in cash.]
Net GST payable in cash 25,200 25,200 31,500

Note: CGST and SGST is payable on the intra-State transaction and IGST is payable on the inter-

State transactions.

ITC of IGST can be utilised towards payment of C6ST and SGST in any proportion and in any order.
Therefore, there can be multiple ways of setting off of IGST credit against CGST and SGST liability
and accordingly, in the given case, amount of net GST payable in cash under the heads of C6ST and SGST

will vary. However, total amount of net GST payable in cash will be 81,900 in each case.

Chill Ltd., Delhi, a registered supplier, manufacturing machineries has made a taxable supply
of machinery during the month of March. It furnished the following details for each such

machinery supplied: -

Particulars

Amount

)

List price of machinery (exclusive of taxes)

10,00,000

@i

to Government School

(exclusively related to supply of machinery included at S. No.

Subsidy received from the Central Government for supply of machinery

1)

2,10,000

@iii)
home
(exclusively related to supply of goods included at S. No. 1)

Subsidy received from an NGO for supply of machinery to an old age

2,00,000

(iv) | Tax levied by Municipal Authority

250,000 « 1. OX
NG A
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| v) | Packing charges | 1,25,000 |
Additional information: -

The list price of the machinery is after considering the two subsidies received. However, the
other charges/taxes/fee are charged to the customers over and above the list price.

Further, the company has provided the following information pertaining to purchases
made/services availed by it in respect of supply of said machinery during the month of March:

Particulars 6ST (X)
(1) Raw material (to be received in the month of April) 8,50,000
(2) | Membership of a club availed for employees working in the 4,00,000
factory (not obligatory to be provided under any law)
3) Inputs to be received in 6 lots, out of which 1st lot was 3,50,000
received during the month
(4) Trucks used for transport of raw material 1,50,000
5B) Capital goods (out of 3 items, invoice for 2 items is missing 3,50,000
and GST paid on those items is X 2,82,000)

Note:

o Rates of C6ST, SGST and IGST are 9%, 9% and 187% respectively.

¢ Allinward and outward supplies are exclusive of taxes, wherever applicable.

e All the conditions necessary for availing the ITC have been fulfilled, subject to the
information given above.

¢ Allinward and outward supplies are inter-State supplies.

Compute the net GST payable in cash, by Chill Ltd. for the month of March

Answer:

Computation of net GST payable in cash

Particulars Value Of | C6ST SGST @ | IGST @
supply X) [@9% (X) [9% (X) |18% (R)

Supply of machinery [Refer Working 15,75,000 2,83,500

Note]

Less: ITC available 2,18,000

Net GST payable in cash 65,500

Note: IGST is payable on the inter-State transactions.

Computation of total value of taxable supply made by Chill Ltd. during the month of March

Particulars Amount (%)
List price of the machinery 10,00,000
Subsidy amounting to X 2,10,000 received from the Central Government [Since | Nil
the subsidy is received from the Government, the same is not
includible in the value in terms of section 15(2)(e) of the CGST Act, 2017]
Subsidy received from NGO 2,00,000
[Since the subsidy is received from a non-Government body and directly linked
to the supply, the same is includible in the value in terms of section 15(2)(e) of
the CGST Act, 2017]
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Tax levied by the Municipal Authority 2,50,000
[Includible in the value as per section 15(2)(a) of the CGST Act, 2017]
Packing charges 1,25,000
[Being incidental expenses, the same are includible in the value as per section
15(2)(c) of the CGST Act, 2017]

Total value of taxable supplies 15,75,000

Computation of ITC that can be availed by Chill Ltd. for the month of March

Particulars ITC(X)
Raw Material Nil

[ITC not available as raw material is not received in March]

Membership of a club availed for employees working in the factory (not obligatory to | Nil

be provided under any law)

[ITC is blocked in terms of section 17(5) of the C6ST Act, 2017]

Inputs to be received in 6 lots, out of which 1st lot was received during the month Nil

[In case of goods received in lots, ITC can be taken only upon receipt of the last lot]

Trucks used for transport of raw material 1,50,000
[ITC of GST paid on motor vehicles used for transportation of goods is allowed
unconditionally]

Capital goods 68,000
[ITC can be availed only on the basis of a valid document (invoice). Thus, GST paid on

items for which invoice is missing, i.e. X 2,82,000, is not available.]

Total ITC 2,18,000

M/s. Grey, a registered taxable person under regular scheme provides following information in

respect of supplies made by it during the month of April:

(All amount
in rupees)
(I) Inter-state supply of goods 1,00,000
(ii) Intra-state supply of 500 packets of detergent @ ° 400 each along with a
plastic bucket worth * 100 each with each packet, being a mixed supply. (Rate of
6ST on detergent is 18% and on plastic bucket is 287%)
(iii) Supply of online educational journals to M/s. Pinnacle, a private coaching 50,000
centre providing tuitions to students of Class X-XII, being intra-state supply.
M/s. Grey has also received the following inward supplies:
(iv) Inter-state supply of goods (out of which invoice for goods worth 20,000 70,000
is missing and no other tax paying document is available)
(v) Repairing of bus with seating capacity of 20 passengers used to transport its
employees from their residence, being intra-state supply. 50,000
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Details of opening balances of ITC as on 1--4-2019 are as follows:

C6ST 5,000
SG6ST 5,000
IGST 40,000

Following additional information is provided:

(i) Rate of GST in respect of all inward and outward supplies except item (ii) above is 18%.

i.e. C6ST and SGST @ 9% and IGST @ 18%.
(ii) All figures mentioned above are exclusive of taxes.
(iii)All the conditions for availing the ITC have been fulfilled except specifically given and M/s.

Grey is not eligible for any threshold exemption.

Compute the minimum net GST payable in cash by M/s. Grey for the month of April.

Answer:
Computation of minimum net 6ST payable in cash by M/s. Grey for the month of April.

Particulars Value of | C6ST X SGST X IGST X

supply
Total tax liability
Inter-State supply of goods 1,00,000 18,000
Intra-State supply of 500 packets of | 2,00,000 28,000 28,000
detergents along with a plastic bucket [Note-1] | (500 x (2,00,000 (2,00,000

400) x 14%) x 14%)
Supply of online educational journal to private | 50,000 4,500 4,500
coaching center [Note-2] (50,000 x (50,000 x

9%) 9%)

Total tax liability (A) 32,500 32,500 18,000
Input tax credit (ITC)
Brought forward ITC 5,000 5,000 40,000
Inter-State purchase of goods [Note-3] 50,000 9,000
Repairing of bus with seating capacity of | 50,000 4,500 4,500
20 passengers [Note-4]
Total ITC (B) 9,500 9,500 49,000
Minimum net GST payable in cash
Total tax liability 32,500 32,500 18,000
Less: Set off of IGST liability from IGST (18,000)
credit
Set off IGST credit against CGST and SGST (23,000) (8,000)
liability in any order and in any proportion
Set off of C6ST and SGST credit against (9,500) (9,500)
CGST and SGST liability respectively CGST SGST
Minimum net GST payable in cash Nil 15,000 Nil

Notes: -

1. Supply of detergent and bucket together with a single price of *

400 is a mixed supply. Being a

mixed supply comprising of two supplies, it shall be treated as supply of that particular supply
that attracts highest rate of tax (28%).
2. Supply of online educational journal is exempt only when the same is provided to an educational

institution which provides a qualification recognized by law. Since, the private coaching ¢
does not provide any recognized qualification, the supply of online educational journals tg

same will be taxable.

NG
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3. ITC can be taken only on the basis of a valid tax paying document. Thus, ITC will not be available
on goods for which the invoice is missing.

4. ITC onmotor vehicles for transportation of persons with seating capacity > 13 persons (including
the driver) used for any purpose is allowed. Further, ITC is allowed on repair and maintenance
services relating fo motor vehicles, ITC on which is allowed.

Note:

Under the amended position of law, the IGST credit, after being set off against IGST liability, can

be utilized against CGST and SGST liability in any order and in any proportion. Thus, there cannot

be one answer for the minimum net C6ST and SGST payable in cash [i.e. GST liability] as the amount
of CGST and SGST liabilities are the same as also the amount of ITC for CGST and SGST is also
the same.

ABC Ltd., a registered supplier in Surat, Gujarat has calculated output net 6ST liability after
adjusting ITC in the books for the month of February 2021:

C6ST: *3,00,000 S6ST : “2,50,000 IGST : *3,00,000

During the above month, the following additional information is provided by ABC Ltd.:

Particulars Amount
(excluding 6ST) X
1 | The company had given on hire 5 trucks to one of the transporters of 3,75,000

Vadodara (a goods transport agency) for transporting goods for 10 days.
The hiring charges for

the trucks were ° 7,500 per truck per day

2 | The company sold goods to X & Co. of Delhi on 6th January 2021 with a 5,00,000
condition that interest @ 2% per month will be charged on invoice value if
X & Co. failed to make payment within 30 days of the delivery of the
goods. Goods were delivered and also the invoice was issued on 6th January
2021. X & Co. paid the consideration for the goods on 20th February
along with applicable interest.

3 | The company sought legal consultancy services for its business from A & 1,50,000
Advocates, a partnership firm of advocates situated at Bhuj, Gujarat.
4 | The company ordered 3,000 packets of tools which are to be delivered by the 5,00,000

supplier of Delhi via 3 lots of 1,000 packets monthly. The supplier raised the
invoice for full quantity in February 2021 and the last lot would be delivered
in April 2021.

5 | The company supplied 10,000 packets of tools to one of its customers at X10/-
per packet in Gujarat in January 2021. Afterwards, the company re-values it
at X9 per packet in February 2021 and the company issued credit note to the
customer for * 1 per packet.

The rate of 6ST is 9% C6ST, 9% SGST and 18% IGST.
You are required to compute the actual net liability of 6ST to be paid in cash along with
working notes for the month of February. 8 Marks
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Answer:
Computation of net 6ST liability of ABC Ltd. to be paid in cash for February

Particulars Value CGST S6ST IGST
Net output GST liability as given 3,00,000 2,50,000 3,00,000
Add: Trucks given on hire to GTA [Services by | 3,75,000 -- - --

way of giving a means of ftransportation of goods
on hire to a goods transport agency are exempt.]
Add: Interest on delayed payment of 15 days'| 5,900 -- -- 900
(6th February, 2021 to 2 ot February,2021) | [5,90,000 x
[Includible in value in terms of section 15 of the | 2% x 15/30]
CGST Act, 2017.]

Total output tax liability 3,00,000 2,50,000 3,00,900
Less: ITC in respect of legal services paid 1,50,000 (13,500) (13,500)
as reverse charge is available? [1,50,000 [1,50,000
x 9%)] x 9%]
Net output tax liability (A) 2,86,500 2,36,500 3,00,900
Legal consultancy services received(B) 1,50,000 13,500 13,500
[Tax is payable under reverse charge on legal [1,50,000 [1,50,000
services received by a business entity® from a x 9%] x 9%]

partnership firm of advocates.

Further, tax payable under reverse charge, being
not an output tax, cannot be set off against ITC
and thus, will have to be paid in cash.]

Total GST payable in cash [(A) + (B)] 3,00,000 2,50,000 3,00,900

! Interest on delayed payment collected is assumed to be inclusive of GST. Further, the invoice value

has been taken as inclusive of GST for computing said penal interest However, it is also possible to

assume the interest to be exclusive of GST and to compute the same by taking the values as exclusive

of 6ST (i.e.X5,00,000).

% The reversal provisions under rule 42 of the CGST Rules, 2017 have not been given effect to in the

above answer on account of specific exclusion of the same via Study guidelines applicable for

November, 2021 examination.

3 It has been most logically assumed that the aggregate turnover of ABC Ltd. in the preceding FY was

above the threshold limit for registration under GST law.

Notes:

v ITC on goods received in lots is available on receipt of last lot. Hence, ITC on tools received will
not be available in February 2021.

v' Since discount given by ABC Ltd. on the packets of tools was not known at the time of supply, it
shall not be excluded from its value of supply.

Ajay Limited, a registered dealer in Patna (Bihar), is engaged in various types of supplies. The
company provided the following details for the month of January:

Particulars Amount in

X
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